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VW Settlement Agreement

 Through a series of three partial settlements, the EPA resolved civil 

enforcement cases against Volkswagen. 

 Resolves allegations that Volkswagen violated the Clean Air Act by the sale of 

~590,000 MY09 to MY16 diesel motor vehicles equipped with “defeat devices”

 Applies to both 2.0 and 3.0 liter engines.

 Wilmington Trust selected as mitigation trust fund trustee. Court approved 

agreement on October 2, 2017 (Trust Effective Date).

 Governors contacted the Trustee within 60 days of Trust Effective Date to 

elect to participate and each appointed a state agency to implement 

mitigation actions.



VW Settlement Agreement

 Total of $15 Billion

 $10.033 billion Buyback Program

 Vehicle owners can select Buyback (they will also receive restitution of $5100 

to $10,000) or Emissions Modification (however there is no EPA/CARB approved 

modification currently)

 $2.0 billion Zero Emissions Vehicles and Infrastructure

 $2.925 billion = $2.7 billion (2.0L) plus $225 million (3.0L) for NOx 

Mitigation (to States and Tribes)



VW Settlement Agreement-Allocations

($2.7 billion + $225 million)

 Alabama $25.48 million

 Florida $166.28 million

 Georgia $63.62 million

 Kentucky $20.38 million

 Mississippi $9.87 million

 North Carolina $92.05 million

 South Carolina $33.89 million

 Tennessee $45.76 million

 Virginia $93.63 million

 West Virginia $12.13 million

 Tribes (national)  $54.45 million
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Volkswagen Settlement

Contact Information

Division of Air Resource Management 

John Paul Fraites, (850) 717-9021

Volkswagen Settlement Webpage:

https://floridadep.gov/volkswagen

Diesel Emissions Mitigation Program Email: 
VWMitigation@FloridaDEP.gov

Volkswagen Settlement Email Subscription Sign-Up: 
https://floridadep.gov/subscribe

https://floridadep.gov/volkswagen
mailto:VWMitigation@FloridaDEP.gov
https://floridadep.gov/subscribe


Recent Activity

Public Outreach
• Five public informational meetings
• Two public informational webinars
• Public Survey and Comment Period

Beneficiary Mitigation Plan
• Currently in development
• Draft Mitigation Plan will have a public comment period
• Post comment period submittal of Mitigation Plan to Trustee
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Phased Plan Approach

Department of Environmental Quality

Based on the distribution of violating vehicles NCDEQ plans to 
allocate funds:

• 68% urban/suburban and 32% rural

The proposed three phases of funding are: 

• Phase 1: $30.68 million – 2018 – 2020
o Public-sector projects 

• Phase 2: $30.68 million – 2020 – 2022 
o Develop spending plan after additional public input 

• Phase 3: $30.68 million – 2022 – 2024 
o Remaining funds allocated 
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Phase 1 Eligible Projects

Department of Environmental Quality

• Projects submitted by local, state, and tribal 
government organizations. 

• Projects submitted by public or private nonprofit 
organizations.

• Projects submitted by public-private partnerships 
where the lead applicant represents a public sector, 
public/private nonprofit entity. 

• Both public and private projects will be eligible for 
the light-duty ZEV infrastructure program.



TDEC Volkswagen Diesel Settlement Environmental 
Mitigation Trust
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EMA Categories and Allocation Breakouts

The State of Tennessee released its final Beneficiary Mitigation Plan (BMP) on 
September 21, 2018. This final BMP notes that the State has selected the following 
Environmental Mitigation Action (EMA) categories and allocation amounts: 

• Class 8 Local Freight Trucks and Port Drayage Trucks: 10%

• Class 4-7 Local Freight Trucks: 15%

• Class 4-8 School Bus, Shuttle Bus, or Transit Bus: 60% 

• Light Duty Zero Emission Vehicle Supply Equipment: 15%

These categories allow the State to target the two sectors that make up approximately 

75% of Tennessee’s mobile NOx emissions: the on-road, diesel heavy duty sector (33% 

of mobile NOx emissions and 62% of mobile diesel NOx emissions) and the on-road, 

non-diesel light duty sector (40% of mobile NOx emissions). 
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Timeline for Solicitation

TDEC plans to release separate project solicitations for each of the EMA categories. TDEC 
anticipates that it will employ the following order, with the first project solicitation to be 
released in late September or early October of 2018:

(1) Class 4-8 School Buses;

(2) Class 4-8 Shuttle and Transit Buses;

(3) Class 4-7 Local Freight Trucks, Class 8 Local Freight and Port Drayage Trucks; and

(4) Light Duty ZEV Supply Equipment.

Additional project solicitations for these EMA categories will be released until eligible 
project funds are exhausted.  TDEC will strive to obligate Initial Eligible Project Funds by 
the end of calendar year 2023.
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Disproportionate Burden Index by County for Tennessee (September 2018

County Economic Status Map (Fiscal Year 2019) Current or Former Nonattainment Areas for Ozone and/or PM2.5 NAAQS

Geographic Considerations



Molly Cripps, Assistant Commissioner

Molly.cripps@tn.gov

Alexa Voytek, Energy Consultant / Senior Program Manager

Alexa.voytek@tn.gov

Shauna Basques, Communications Coordinator / Energy Analyst

Shauna.basques@tn.gov

Office of Energy Programs

312 Rosa L Parks Ave.

Nashville, TN

615-741-2994

https://www.tn.gov/environment/VWSettlement

Contact Us!
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Questions for Panelists

What are your states’ primary goals for use 

of the VW settlement funds?

What are the categories your state intends 

to fund and what portion, if any, of 

settlement funds will be allotted to electric 

vehicle infrastructure projects?



Questions for Panelists

 The settlement sets upper bounds for cost shares for settlement-

funded projects, and these bounds differ for government vs non-

government projects. However, different states are taking different 

approaches for the cost shares that they will require of applicants. 

What is your state’s current thinking on cost shares? And will they 

differ between government and non-government projects?

 Some states have expressed their intention to spend the maximum 

amount of funds allowable in the first year of the settlement, while 

others have a phased process in rolling out their programs. What is 

your state’s vision for how quickly it hopes to spend funds and 

whether it plans to intentionally reserve a portion of the funds for 

later years?



Questions for Panelists

 The settlement requires beneficiary mitigation plans to describe 
how they will consider benefits to areas that bear a 
disproportionate share of the air pollution burden. How is your 
state addressing this issue?

 How will your state help ensure that a project’s estimated 
emission reductions are actually obtained in real world 
operations? Will you conduct audits or use some other 
mechanism for this?

 What do you see as the critical or most important upcoming 
dates that people should be aware of related to your mitigation 
plan?
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